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SUBJECT: JAPANESE COLOR TV IMPORTS WITH THE U.S. ASSESSMENT 
ON PENDING ISSUES 

REF: TOKYO 8982 

1 . IN RESPONSE TO REFTEL WE ARE PROVIDING THE EOLLOWING 

EOR EMBASSY INEORMATION. THE CURRENT REBATE INVESTIGATIONS 
ARE EOR THE MOST PART DIRECTED AGAINST U.S. IMPORTERS WHO 
WERE RESPONSIBLE FOR IMPROPER ENTRIES EOR CUSTOMS PURPOSES. 

ACTION AGAINST JAPANESE EIRMS, ALTHOUGH POSSIBLE, WOULD 
PROBABLY BE LIMITED TO THOSE WHOSE SUBSIDIARIES WERE 
PARTIES TO THE REBATE SCHEME. 

2. THE ESTIMATE OE MORE THAN ONE BU T .TON DOLLARS DUE FOR 
REBATE PENALTIES IS EXTREMELY UNREALISTIC. ALTHOUGH 
INITIAL PENALTIES ARE ASSESSED AT THE DOMESTIC VALUE OE THE 
CONEIDENTIAL 
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PAGE 02 STATE 154052 

MERCHANDISE, EINAL MITIGATED AMOUNTS ARE BASED ON INCRE- 
MENTS OE THE LOSS OE REVENUE. IN THE ABSENCE OF EXTREME 
AGGRAVATING CIRCUMSTANCES THOSE AMOUNTS ARE A MAXIMUM OE 
EIGHT TO TEN TIMES THE LOSS OF REVENUE EOR INTENTIONAL 
CASES, AND SMALLER AMOUNTS WHERE A LESSER DEGREE OE 
CULPABILITY EXISTS. ANY POSSIBLE CRIMINAL CASES WOULD 
APPEAR TO BE DIRECTED TOWARD A LEW COMPANIES AND, BASED ON 
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PRESENT EVIDENCE, WOULD NOT BE INDUSTRY WIDE. 

3. WE UNDERSTAND THAT THERE IS NO CLEAR TIME ERAME EOR 
TERMINATION OE THE INVESTIGATION. REGARDING TALKS WITH 
MITI, IT SHOULD BE KEPT IN MIND THAT IT IS ILLEGAL EOR 
INEORMATION CONCERNING GRAND JURY INTERNAL PROCEDURES, 
INCLUDING ISSUANCE OE INDICTMENTS, TO BE DIVULGED. 
CONSEQUENTLY WE ARE UNABLE TO PROVIDE ASSURANCE THAT IT 
WILL BE POSSIBLE TO GIVE MITI SPECIFIC WARNING OE EACTS IN 
CASES OE A CRIMINAL NATURE. INSOEAR AS GENERAL WARNINGS 
CAN BE PROVIDED WITHOUT VIOLATING LEGAL STANDARDS, WE WILL 
ENDEAVOR TO DO SO. NEWSOM 
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